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NOTICE

NOTICE is hereby given that the 18 Annual General Meeting of the members of Gayatri BioOrganics Limited
will be held at the “SURANA UDYOG AUDITORIUM", FAPCCI Building, Federation House, 11-6-841, Red Hills,
Hyderabad-500004 on Wednesday, the 23" Day of September, 2009 at 11.00 AM:to ‘transatt’ thé “following
business:

g T

ORDINARY BUSINESS:

1.

To receive, consider, approve and adopt the Audited Balance Sheet of the company as at 31 03 2009 and the
Profit and Loss account for the year ended on that date and the Report of Directors’ .and the Audlto;s ﬂpreon

To appomt a Dlrector in place of Sri. T. Sandeep Kumar Reddy who retjres,by ;otat;on and being dgxp@.p@p;s
himself for re-appointment.

1)
Cebvny

To appoint a Director in place of Sri. Jayendra Natwarlal Shah who retlres by rotahon and bemg ehgxble offers ,
himself for re-appointment. B e IR 7T .o

To appoint a Director in place of Sri. Parth Dasharathlal Gandhi who retires, byrmhmandpbd@g pllg}bb
offers hlmself for re-appointment..

To re-appoint Auditors to hold the officé frofn the cbriclusion of thls Annual Géhbral Méeting till the £SHduston
of the next Annual General Meeting and to fix their remuneration.

To consider and, if thought ﬁt to pass with or \mthout modlflcahon(s) followmg Resolution 25,an W
Resolution: . ,

“RESOLVED THAT M/s. BS R and As'sociates,‘ Chartered Accountants, Reliance Humsafar, IV floor, Road
No:11, Banjara Hills, Hyderabad - 500034 be and are hereby re-appointed as Statutory Auditors of the
Company to hold office from the conclusion of, this meeting till the conclusion of the next Annual General
Meeting of the Company and that the Board of Directors be and are hereby authorized to fix their remuneration.”

ByOrderofthe Board
J:J!r’x%!ﬂ;hﬂaiﬂ

TR RS T 2

Sd/-

Place: Hyderabad . o ; ' o T. Sandeep Kumar Reddy
i Date: 30.07.2009 . Chairman
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NOTES:

A MEMBER ENTITLED TO ATTEND AND TO VOTE AT THE MEETING IS ENTITLED TO APPOINT
A PROXY TO ATTEND AND VOTE ON A POLL INSTEAD OF HIMSELF/HERSELF AND THE PROXY
NEED NOT BE A MEMBER OF THE COMPANY. -

PROXIES IN ORDER TO BE EFFECTIVE MUST BE RECEIVED AT THE COMPANY'S REGISTERED
OFFICE NOT LESS THAN 48 HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

The Register of Members and the Share Transfer Books will remain closed from 18* September 2009 to
23" Septémber 2009 {both days inclusive). i

The Members are requested to intimate immediately any change in their address to the Company at the
Registered Office or M/s Venture Capxtal and Corporate Investments Private bmxted 12-10-167, Bharat
Nagar, Hyderabad 5000 18. \

Members desiring any mformatlon as regards the Accounts are requested to write to:the Company not less
than seven days before the date of the meetmg to enable the Management to keep the information ready’
at the meeting. =~ = . ) g

Members / Proxxes are requested to bring their Annual Report to the meeting and the attendance slip duly

filed in for attending the meeting. Copies of Annual Reports will not be provided at the meetings.
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DIRECTORS’ REPORT

To
The Members of
Gayatri BioOrganics Limited

Your Directors present the Eighteenth Annual Report along with the Audited Financial Statements and the Auditor’s
Report thereon for the period ended 31st March. 2009. ' :

FINANCIAL RESULTS ' ‘(Rs. in lakhs)
: 1 31.03.2009 . 31.03.2008
Income from Operation ¢ : ‘ 4,690.52 o '4,221.02
Other Income B . -91.30 ‘ - 56.47
. TOTAL ) ’ 4,781.82 . 4,277:49
Total Expenditure * . - . .. SRR Da Lo
(Including prior period Adj.A/c) . 4,776.62 ' 4,191.04
Finance, Charges ' S ‘ - ‘ » - 52,07 - . 9.85
~ Gross Profit/(Loss) after finance charge - : o S (46.87). - 76.60
{But before depreciétion and taxation) " : : _
Depreciation . 4 (286.48) _ (275.74)
Extra ordinary Items S ' . - " 73542
Provision for Taxation . (1.80) 1.59
Net Profit / (Loss) ' . (335.15) 534.69

PERFORMANCE DURING THE YEAR UNDER REVIEW
SORBITOL DIVISION o .
You may be aware that the Sorbital plant was put in back into service and the Company produced 6726 MTs.during
the Financial Year ended 31% March. 2009 which is nearly 79 % of the installed capacity. The Management is also
considering to enhance the capacity of the existing plant from 30 TPD to 60 TPD. ' g

-

STARCH DEPARTMENT

Even though the performance of Starch plant is slightly lower when compared to previous year, there is still scope
for improvement if the market conditions are more conducive and there is enough working capital. The Company
crushed 32.936 MTs maize as against 34,218 MTs maize during the previous year. Because of the market conditions
the cash profit is Rs. 3.40 lakhs against last year cash profit of Rs. 84.85 lakhs without considering financial

. charges. During the year the starch Drying Capacity is enhanced from 45 MT to 90 MT. The Management is

considering to invest Rs.2 crores in strengthening the existing plant which enables the company to achieve the
production of 100% Installed Capacity. '

EXPOITS

The Company did not do any exports during the year since the prices in international markets continue to be un-
remunerative and the domestic price of sorbital is remunerative.
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< R

OUTLOOK FOR THE FINANCIAL YEAR 2009-10 ,
It is gratifying to say that the products of this Company are well accepted in the market and are being patronized by
the major clients. The Company is hopeful of achieving 100% of the installed capacity. . .

The Hon'ble BIFR approved the rehabilitation package filed with it and passed the final order with regard to
Rehabilitation package which has included various grants, reliefs and concessions with various departments of both
Central and State Government. And the Company is approaching different government authorities to seek the
grants, reliefs a'nd concessions as directed by Hon’ble BIFR in the Rehabilitation Package.

The Management proposés to enhance the capacity of Maize crushing plant, Sorbitol plant and add facilities for
distillery. as a part of revival plan. The Management is also considering to enhance the capacity of the .existing
Sorbitol plant from 30 TPD to 60 TPD and to enhance the capacity of the existing Starch plant from 150 TRD to .
350 TPD. And the Management proposes to set up a S50KL per day capacity distillery plant for manufacture of

ENA from maize starch. AHEE AR I
MANAGEMENT DISCUSSION AND ANALYSIS REPORT | |
a. Industry Structure and Developments. : o S . -
Sorbitol and Starch:industriés in India are very much fragmented ‘and scattered through outindxa In‘ cast of
 Sorbitol at present only four major players are there in South India. Whien' iticomes to’ Starch, niéattj' 560 of
Indian Starch production comes from Gujarat where fOl_J_r major Starch Factories are located. , -

The growth in demand for Sorbitol is fluctuating. Presently the prices are encdur'aQi’hgi When'it'comies to

Starch, since 60% of starch goes for food based industry, the demand is not even throughout the vear. Further
the industry is also suffering from excess capacity and can be compeqsa'féy &iﬁ“’iﬁ;ﬁ ‘the am glﬁsg:ﬁp
" continuously. ' ' . : R Do R

The company does not see any opportunities but has been facing the threat of import of Sorbitol. »
C. Outlook . » . \“J*em=. k‘ .('"r
The outlook for the company's products is reasonably good but the managemént feels that the cqmpany can

achieve better results only if it can reach its full capacities which is possible only when the company is provided
with sufficient working capital. ' - SO A AT 3:5‘;3;,_;
~ d. Risks and Concerns, - - - T S
‘Sorbitol and Starch being agro based industriss there is no risk of product obsolescence or steep fallin demand
by way of product substitution. Therefore your directors do not foresee any major risks and concerns. except as
- dscusseddlse uhere in this regort, in the near fuwre.
e. lnternalControlSystemsandtheiradequacy: ' T EARE
The company has developed adequate internal control and reporting systems and is well placed: '

-

R R R D ¥ N IY Ts NP

£ Financial / Opmtional perfoﬁmmoe:
This has already been discussed in this report.

g. Hmnanmouroes/h\dustrthelaﬂMLsn . Fluhgen
The company employs about 250 people both in Sorbitol and Starch divisions including Head Office. The

Company enjoys very cordial relations with the staff, workers and with workers union. The industrial relations
continued to be cordial during the year under review. :

it

R Y

5
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.Sri Jayendra Natwarlal Shah who rerires by rotation at the ensumg Annual General Meehng is ehglble for
,reappomtment and offered himself for re appomtment

tme to time.
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CAUTIONARY STATEMENT

Statements in this “Management Discussion & Analysrs may be considered to be “forward looking statements”
only. Actual results could differ materially from those expressed or implied within the meamng of applicable securities
laws or regulations.

LISTING OF SECURITIES

(a) The Company's Shares are listed with Bombay Stock Exchange Limited, Phiroze Jeejeebhoy Towers
Dalal Street, Mumbai - 400 023.

(b) The Company paid Listing fees for the year 2009- 10 to Bombay Stock Exchange Limited.
Mernbers are hereby informed that the BSE revoked the suspensron in tradmg of eqmty shares and the Company s

. shareb are tradmg in the BSE. .

DIRECTORS ,
Si T. Szndeep Kumar Reddy who retires by rotation at the enSmng Annual General Meenng is ehghlg fpr
reappomtment and offered himself for re appointment,

£ e A

Sn Parth Dasharathlal Gandhi who retxres by rotation at the ensuing Annual General Meetmg is eligible for_.'
reappointment and offered himself for re appointment,

APPOINTMENT OF AUDITORS

~ The Members are requested to consider the re-appomtment of M/s. B S R and Associates, Chartered Accountants

as Statutory Auditors from this Annual General Meeting to the conclusion of the next Annual General Meenng The
Board recommends their re-appointment.

~

COST AUDITORS .

The Board .of directors re-appointed Mr. S.P. SARMA Cost Accountant, Plot No. 83, Hasthmapuram (south) ) .
Hyderabad 500 079, A. P as cost auditors for the financial year 2009-10.

PARTICULARS OF BM..OYEES .

There are no employees drawing remuneration exceeding the limits as specified under. the provisions. of-Section
217 (2A) of the Companies Act, 1956, read with the Companies (Particulars of Employees) Rules, 1975 as amended

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS

~ AND OUTGO:

The information required under Section 217 (1) (e} of the Companies Act 1956, read with the Compames (Dnsclom
of particulars in the Report of the Board of Directors) Rules, 1988 with respect to Conservation of Energy, Technology
Absorption and Foreign Exchange Earnings/ Outgo is appended hereto and forms part of this repert as
Annexure - A.

AUDITORS REPORT

With regard to Point 14 of Annexure to Auditors’ Report pertaining to Internal Audit System, the Company has
appomted Internal Auditors for the Financial year 2009-2010. .

6
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With regard to Point 16 pertaining to defauit of deposit of amounts to Provident Fund, Employees State Insurance.
Income Tax, Sales Tax and Professional Tax with in the stipulated time is due to lack of funds. However, there were
no outstanding dues to above Authorities as on date. With regard to undisputed dues to Sales Tax and Service tax
~isdue~toWorldng oaplt’al constraints. The Company will pay the dues once the funds are available.

CORPORATE GOVERNANCE:

Pursuant to Clause 49 of the Listing Agreement a report on Corporate Governance along with Company Secretary
Certtficate on its compliance, certificate of the Chairman regarding adoption of Code of Condiict and Certificate by
the Chairman and Vice President (Operations) in respect of finanicial reporting is given in-the. Aninexire -'B,
Annexure- C, Annexure-D and Annexure - Erespectivelywhlchformspartofthisrepon.

DIRECTORS RESPQWSTAW B R T
"AcCording to Section 217 (ZAA’} of the Companies Act, 1956 your dxrectors state:

() that in the preparat:on of Annual Accounts for the year ended 31* March, 2009, the apphcable atcountlng
slandards have beel;l fo]]owed along unth the proper explanation relating to material departures:

(] that the directors have $elected such accountlng policies and applied them eonslstenﬂyand ‘made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of thestate of affairs of the
company at the end of the financial year ended 31% March, 2009 and of the profit and loss of the company for

- that peﬂod Vi )

(ifi) - that the directors have taken proper and sufficient care for the maxntenance of adequate accountmg records in

. accordance with the provisions of this Act for safeguarding the assets of the ¢company- and for preventing and

detecting fraud and" other megulanhes

_ (w) that the directors have prepared the annual accounts on a gomg concern basis.

PUBLIC DEPOSITS

The Company has not adcepted any deposnts as per Sectlon 58A of the Compames Act, 1956 dunng the year
under Teview. S

. Vi

ACKNOWIEDGEMENTS

Youyr Dlrectors would like to place on record their snncere apprecxatlon and gratitude to all Fmancxal Institutions,
Company's Bankers, Shareholders, Gwemment .Agencles, Suppliers, Customers and all the. Employees of the
Company for their Co-operat]on and support during the year.

- By Order of the Board .
Place: Hyderabad . T. Sandeep Kumar Reddy

Date: 30.07.2009. - - -~ o -~ Chairman
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ANNEXURE - ‘A’ TO DIRECTORS REPORT

‘Disclosure of Particulars with respect to Conservation of Energy, Technology Absorptlon Foreign Exd'xange Fammgs
and outgo as required under the Companies (Disclosure of particulars in the report of Board of Directors)
Rules, 1988 and formmg part of the report of Board of Directors for the year ended 31* March 2009 ‘

Yol R TS IS Sy ]
FORM -
PARTICULARS UNDERTHEOOMPANIES (DISCLOSURESOFPARI'ICUIARSNTHERB’ORTOF
BOARD OF DIRECTORS) RULES, 1998. v
A. POWER AND FUEL CONSUMPTION SR
SLNo. POWER AND FUEL CONSUMPTION o CurreitiVeRr ammm
o - 1200809 .. 200708
a) = Purchased UnitKwh) - - . 84,04.250 "§2,86.600
Total Cost (Rs. In lakhs) - . 278.83 - 273 65
Rate/Unit. Rs. _ . ‘. . S ,#3.32 ~ 3,30
b)  Own Generation : : O TR -
1. Through Diesel Generator A S [T e
Unit{Kwh) : 9,032 ... 8,228
- . Units per Ltr. of Diesel Oil(KWH) : . 3.28 195
Cost/Unit (Rs/KWH) - R o 1167 1741
2. HUSK . , A e S -
Quantity { MTs) : 11,415.60 - . 12,769.22
Total cost (in Rs.in Lakhs) - : ' 26315 - . '222.16
Average cost per Ltr (Rs) T T 231 SRR B 4
3. DIESEL OL L R e 9
" Quantity (K.itrs) B R 2.75 . Ceat 1 600
 Total amount (Rs. lnLakhs) . 1.05 .
Average cost per Ltr (Rs)’ 38.32 . 34.02
. . R R IR ,..Lm
. ) FORM T N
PARTICULARS WITH RESPECT TO TECHNOLOGY ABSORFI‘ION S S
A. RESEARCH AND DEVELOPMENT (R&D) ‘ : :NL e
B. ' TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION ~ :  NIL
C. FOREIGN EXCHANGE EARNINGS AND OUTGO: o
1. FOREIGN EXCHANGE EARNINGS (FOB) . NL
2. FOREIGN EXCHANGE OUTGO (CIP . NL |
By Order of the Board
, , Sd/-
Place: Hyderabad ) : T. Sandeep Kumar Reddy
Date: 30.07.2009 Chairman



http://www.cvisiontech.com/

Gayatri-BioO rganics Limited

ANNEXURE - ‘B TO DlRECTORS REPORT

CORPORATE GOVERNANCE REPORT FOR THE YEAR 2008-09 -
(As per Clause 49 of the listing' Agreement entered into with the Stock Fxchanges)

1. Corporate Governance Phllocophy
The Company is a firm believer in core values of Corporate Governance Code. The Company fully understands
the rights of its shareholders to have intimation on the performance of the Company and considers itself a
trusty of its shareholders. The Company is committed to good corporate governance, adherence to Statutory
and regulatory prescriptions, care for environment and social responsibility. .

The Company has adopted a Code of Conduct for members of the Board and Senior Management whc} have

afﬁrmedennngtheuradherencetqtheCode - ,
'2:“ M@M R .‘:!"';:.‘-:g‘_ . O CTR TR L LR DU S SR PP TONEE TR
(a) Composition R (IR T G TR LR
o \TheBoardofDlrectorsconszssofElghtdlrectorsasfollous B - : »,
.., Board of . o
ST Sandeep Kumar Reddy Chairman & Promoter Director :
.- Sri P; Maruthi Babu:. . NonExewtive&lndependent Director-
S T.G. Pandya ™ .. .. . Non Executive & Independent Director.
~Sri J. N. Karamchetfi - Non Executive & Independent Director
Sri. Parth D. Gandhi Non Executive & Nominee Director
Sri. Jayendra N. Shah Non Executive '8 Nominee Direttor
Smt. T. Sarita Reddy Non MVe&PromoterDixeqtor

’ Sn T R. Rajagopalan - Non Execut:ve & lndependent Dlrector

The ‘follounng table shows ﬁ\e compositlon of directors and their attendance at the board meetings held on the dates _'
below mentioned and the last Annual General Meeting was held on 24% September 2008 !

e o : Board Attendance { . ;N&#M

Name | . Category Meetings | at the last

R ¥ -.‘ R . ""1 -l" ‘ *‘ i 2 .' q”' 1lﬁ‘.‘! N Am ‘ Pub]k ’ ::» PI

Sri. T Sandeep Kumar Reddy | PromoterChairman | 4 | . Yes 10 | 25
Sri T.G.Pandya .. |.Non ~Executive & . 4 | " Yes ~NIL - NIL

' ~ | Independent Director | . . o 1

Sri. P. Maruthi Babu . | Non-Executive & | . 4 Yes 4 6
, , Independent Director B _ C
Sni. J.N. Karamchettt Non-Executive & 2 Yes “NIL NIL
Sri. Parth D. Gandhi Non Execuﬂve & , 3 No- 2 3.
Sri. Jayendra N. Shah * | Non Bcecuﬂve & | .2 No 2 4
o T iidependent Director | : '

Smt. T. Sarita Reddy Non Executive & -NIL No -5 17

Promoter Director ' :

Sni. T.R. Rajagopalan Non Execitive & 2 No 2 2
' Independent’ Director
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(b) BoardMeetmgshelddunngtheyearZOOS-zm L = R N

TheBoardmeematleastoncemamndertownsdqrpmonggtherbnanﬁs.thgwwmﬂﬂw :
Companyandﬁnanaalresdts During the financial year 2008- 2009theBoardMeetmgwashekiFowhmesas

follows:
: P R N IR
S.No S Date of Board Meeting -~
L. 24 May, 2008 o T
2. » 31 July, 2008 ; ' e
3. e 31“0ctober 2008 . S c
4 | 30% January, 2009 SRR TR PR

() Details of Directors seeking appointment /re-appointment as required uﬁlﬂr ﬂhﬁsé"@ﬂ%
listing agreement . dimoggemc ¥ {8)

As per the requirements of the Listing Agreement “with’ Bormbay ‘Stock Exc’hange lelted $h &rporate
Governance, the mformatlon about the Dlrectors proposed to be Appomted / re*dﬁﬁdﬁhea in M’g under.

'Sti T. Sandeep Kumar Reddy S Jayendra Natwarlal Shah and Sri Parth Dastma&w Gandhl fétires by
fotation in this Annual Genera_l Meeting and bemg eligible offers themselv% for reappolnhngnt Lo

A brief resutne nbodt the Dn-ectors
SriT Sandeep Kumar Reddy'

Sn. T. Sandeep Kumar Reddy aged about 45 years has done Masters in Construction Engmeering and Management
from University. of Michigan at Ann Arbor, ,USA and holds, a Bachelor Degree in Civil E.ng;neenng f{?‘&
Umversxty J T R , C e

P - g g - J R s T B - TRt ol

SnJayendﬁmmﬂaIShah ” : ! i

Sri. Jayendra Natwarlal Shah isa Fellow of the lnstltutg of Chartered Accountants (FCA) India and also did BA.
(Ecoriomics)- from Bombay University. India. He is a senlorparhxer ‘with-N:A: Shah stqciata amulti
Chartered accauntancy and professional services firm.based .in" Mumbai,. Indfa ‘for Myears ‘He' hat
experience in firiancial advisory, due diligence, mergers and aunisiﬁéhé.‘ corpbrét"é’_ilfos;trmnu'lngs. né :
internal audits. for Companies -and Investment Funds. He also has strong cxpedehce in-transaction-advisory,
negotiations and ‘ross-border transactions and established track—record of extradtlng \mlue from stressed and dishused
compames o ‘

IR ]'!"l- [ PRI RTRRS

SﬁParthDashatathhlGandN e i R _

Sri Parth Dasharathlal Gandhi is a graduate of the Universxty of Bombay. (BS degree with honors, in Electrical and
Computer Engineering) and Michigan State Unitversity (MBA). Mr. Gandhi was a Senfor Manager in the Strategy &

Transformation practice of Cap Gemini Ernst and Young where he led several engagements in CRM Strategy and
corporate strategy development for Fortune 500 firms. Mr. Gandhi sérves on differént boards as director of the -
Company. - '

10
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3 Audit Committee » B
The Audit Committee constituted by the Board of Directors consists of three Non-Executive independent

E

directors and one Nominee director, namely:

Sti P. Marithi Babu ~ Chairman of the committee
Sri T.G.Pandya Member -

Sti Parth D Gandhi Member -
SriTR.Rajagopalan  Member

Sri. T.R. Rajagopalan was nominated to Audit Committee by the Board in their Meeting held on 3,03’? January,
2009. The Constitution of Audit Committee also meets with the requirements of Section 292A of the Companies
Act, 1956 B S o - .

The responsibilities of the Audit Committee are as defined under the code of Corporate Govern narice énd
include reviewing of internal Audit Reports, discussing Withstatutory Auditors on their t ﬂons-\'ﬂith

regard to the books of Account, review of internal control measures etc,

+ - The Audit Committee meetings were held Four times during the financial year 2008-2009 on 24* May, 2008.
- 31* July, 2008. 31* October, 2008 and 30™ January.- 2009. : I e

The Company does not have any remuneration committee. Since the Company . is incurring losses, no
remuneration) is paid to the directors except the sitting fees for the board meetings attended. '

5. Share Transfet_Connniitee ‘ » ‘ ) ’ , _
The Company has a Share Transfer Committee comprises of Sri T. Sandeep Kumar Reddy, Sri P, Maruthi
Babu and Sri. T.G. Pandya. ' D S

~ The Committee is looking after the matters of transfer and transmission ‘of shares and issue of dﬂpliﬁqte share -
certificates. The Committee has been meeting at regular intervals. ' :

+ ;The Annual General Meetings of the Company (AGM) has been held at the following plam dunng the last

) three years. _
Year " Venue . : A A Day and Date Time
2005- 2006 | K.L.N. PRASAD AUDITORIUM | Wednesday . | 11.00 AM
: FAPCCI Building, Federation House, = | 27" September. 2006
Red Hills, Hyderabad - 500 004 A .
2006-2007 | SURANA UDYOG AUDITORIUM  Thursday 3.00PM -,
: FAPCCI Building, Pederation House, 27* September, 2007 o
Red Hills, Hyderabad ~ 500 004 ! o
20072008 | SURANA UDYOG AUDITORIUM - ~ Wednesday | 3.00.PM
FAPCCI Building, Federation House, 24% September, 2008
Red Hills, Hyderabad - 500 004

-

11



http://www.cvisiontech.com/

18th Annu;_ﬂ Report 2008-2009

a) Means of Communication

The quarterly/ annual un audited/ audited financial results of the Company are sent to the Stock Exchange
immediately after they are approved by the Board of Directors and the same were published in leading English
pers. - _

and Telugu News Pa '
The Management Discussion and Analysis formg part of the Ahnual Report.

b) Management’s Discussion and Analysis Report . : S,

the R S . ! ] h ' the conditions of
i Corporate Governance in terms of Clause 49 of the Listing Agreement of the Stock Exchanges and:the §ame
I is annexed as Annexure — C. Declaration by Chairman of the Company on Code of Conduct js annexed as

'3 -1«.;':;1"3”‘59“ s

i f)GeneralSharehofdéréhformaﬂon I S

| i) Annual General Meeting | ' | | e
i‘;"'g ’ Day : ‘ Wédnesday ‘ S e e que
/r,} U oDater s 23n September, 2009 o : B
| Tme . jrg0am ‘_ - |
i o Venues, i Sumia Udy Auditorium L Gy

. ’ ETERNIE *s:‘ DR RN I P T TR 3

| Annual General Meeting - ¢  September, 2009 I
| / | \.Ué?@t‘ed',_éum for e, . ORISR ;
T - Quaiter endirg 304 June, 2009 - gy 2009 ' e
- Quarter ending 30* Sepiember. 2009 October, 2009. . ,. = .

-Qy_erterending'31? December, 2009 o Janvary; 2010 SRR
ili) Date of Book closure ‘ 18 September, 2009 to 23+ September, 2009
+ V) Listing on Stock Exchanges: ' s *
‘ Bombay Stock Exchange Limited, .
PJ Towers,i Dalal Streyet,,‘Mumbai =~ 400 001.

i
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vi) Registrar and Transfer Agent =
The Company has appointed M/s Venture Capital Corporate Investments Private Limited, 12-10-167,
Bharat Nagar, Hyderabad 500018 as Registrar and Transfer Agent for both physical and Demat shares of
the company. Shareholders are requested to send their shares for transfer or for Demat either-to the
company or RTA. N ‘ : o

vil) Dematerialization of Shares and liquidity

13

ISIN No INE 052 E 01015,

Depository Connectivity CDSIL & NSDL
Vi) Distribution of Sharehokding as on 31+ March, 2009 -~ .

+'S.,No | " Category ' - - ' |f Shqreholdets . Am“f* _.,-.z;a‘é%:;,f.wa?~?
1. wto-5000 | 19804 | 9364 | soa77d00 |~ 70
2. -| 5001-10,000 _ 952 | 450 7548000 |
3. 10,001-20,0000 260 c122 7| 38.17,000
4. 20,001 - 30,000 . - 53 | 025 ' 13,46,000
5. | 30001-40000 16 | - 007 561,000
6. | 40,001 -50,000 18 0,08 8,84,000
7. 50,001 -1,00,000 ' 19 | 009 15,09,000 | _
8. 1,00,001 & Above - .25 . 011 | 387867500
| 21,147 | 10000 |43.39,99900 | 10000 |7

ix) Shareholding Pattern

Equity Shares of Rs.10/- each o

" Shareholders - " As on 31 March, 2009 | - As on 31 March,
No. of shares | % No. of shares °f

Promoters 1,84,99,990 | 42.63 © 1,84,99,990
Financial institutions and Banks 15,19,300 3.50 ©15,19,300
Private Corporate Bodies 88,500 0.20 86,700
Foreign Venture Capital Investor 1,84,99,990 42.63 1,84,99,990
Iridian Public 3,8,11,510 8.78 38,10,310
NRI/OCB 9,80,700 2.26 9,83,700
Total 4,33,99,990 |100.00 4,33,99,990
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x) Outstanding GDRs/ADRs/Warrants or any Convertible instruments
The Company does not have above instruments.

xi) Plant l.oeation

NH-9, Nandikandi Village, Sadasxvapet Mandal
Medak District, Andhra Pradesh — 502 306.

xii) Address for Correspondence
Secretarial Department,
Gayatri BieOrganics Limited,
6-3-1091/C/A/1, Lovely Manslon
Rajbhavan Road, Somajiguda o : e RIS SEINREEE § gt
_,Hyderabad 500 082. v

Membe:s are requested to quote their reglstered folio number / DP D number Customer.]D mmbeﬂm.ﬂll,the
correspondence with the Company. Members areadvnsedtodelwerthesharecerﬂﬁcatesalonguﬁﬁxmry
documents for physical transfer aswell asdemat purpose at the above address oratthe RTA offlce ““"““ -

¥
i
i
i
i
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ANNEXURE, C TO DIRECTORS' REPORT
CERTIFICATE

Practicing Company Secretary Certificate on compliance of conditions of Corporate Governance as per clause 49
of the Listing Agreement with the Stock Exchanges. ;

To
The Members of
GAYATRI BIOORGANICS LIMITED

We have examined the compliance of conditions of Corporate Governance by Gayatri onOrgam&s Limited (‘the
Company”) for the year ended 31% March, 2009 as shpulated in clause 49 of the Listing Agreement of the said
Company with the Stock Exchange. - i

The compliance of conditions of Corporate Governance is the respons:bxhty of the management Our exammat:ons
has been limited to a review of the procédure and implementations thereof, adopted by the Company for ensuring
compliance with the conditions of the Corporate Governance as stipulated in the said clause It is neither an audit
nor an expression of opinion on the financial statements of the Company

In our opinion and to the best of our information and according to the explanahons given to us, and based on the
representations made by the Directors and the Management, ve certify that the Company has complied with the
conditions of Corporate Governance as stipulated in Clause 49 of the above mentioned Listing: Agreements

We state that such compliance is neither an assurance as to the future viability of the company nor of the effrciency
or effectiveness with which the management has conducted the affalrs of the company.

" For Gayatri BroOrganics Limited
Place : Hyderabad ‘ . L P.S.Rao
Date : 30—07-2009 ) S ‘ ’ Practicing Company Secretary
' : o C.P. No. 3829

ANNEXURE D OF DlRECTORS’ REPORT
., DECLARATION BY CHAIRMAN OF THE COMPANY ON CODE OF CONDUCT |

As per the Revised Clause 49 of the Listing Agreement of the Stock Exchanges the Board shall lay down a code of
conduct for all board members and senior management of the Company. The code of conduct shall be posted on
the website of the Company and all the Board members and senior management personnel shall affirm compliance
with the code on annual basis. The Annual report of the Company shall contain a declaration to this effect sngned
by Chairman of the Company. -

I hereby declare that:

1. Code of Conduct adopted by the Company was circulated to the members of the Board and senior management
of the Company.

2. All the members of the Board and senior management of the Company have confrrmed the compliance with
: the Code of Conduct.

For Gayatri BioOrganics Limited
' Sd/-
Place : Hyderabad T. Sandeep Kumar Reddy

Date : 30-07-2009 Chairman

15
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ANNEXURE - E TO DIRECTORS’ REPORT
. To ' . . :

The Board of Directors,

Gayatri BioOrganics Limited,

a) We have reviewed financial statements and the cash flow statement for the financial year ended 31+ March,
2009andtothgbestof our knowledge and belief: : '

) these statements do not contain any materially untrue statement or omit any miaterial fact or contain

statements that might be misleading; ‘
i) ﬂ)&seéhtementstogeﬂmerpresentaMeandfairviewoftheCompany'saffalrsandarelncomplhmeMm
existing' accounting standards, applicable laws and regulations Sl

b)  there are, to the best of our knowledge and belief, no transactions entered into by the Company during the year

o We accept responsibility for establishing and maintaining internal controls for financial reporting and that we

reporting and we have disclosed to the auditors and the Audit Committée, deflcienm in the design or.operation
of such internal controls, if any, of which We are aware and the steps we have taken or propose to take to
rectify these deficiencies. _ : o

d) - We further certify that: v
i} There have been no significant changes in internal control during this year. .
ii) * There have been no signifiﬁant changes in accounting policies during this year.

itj) - There have been no instances of significant fraud of which we have become aware and the involvemen nent .
therein, of the management or an employee having a sighificant role in the Com 's ini cont

A

system.
For Gayatri BioOrganics Limited .
Sd/- . Sd/-
R C.V. Rayudu T. Sandeep Kumar Reddy
Vice President (Operations) Chairman
Place : Hyderabad

Date : 26.05.2009

16
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AUDITORS’ REPORT

To :

The Members, - '
GAYATRI BIOORGANICS LIMITED,
\ ' Hyderabad -

r 1 We have audited the attached balance sheet of Gayatri BioOrganics Limited (“the Company”) as at 31

_March 2009, the profit and loss account and the cash flow statement for the year ended on that date, annexed

l thereto. These financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

2 Wewndudedowauditmaccordancewithaudiﬁngstandardsgenemnyaccept' in India. Those Standards
requireﬂx_atweplanandpéﬁomtheaxﬂﬁtoobtahmasombkasannwabommgﬂ\erﬂ\eﬁmndalsmemmts
are free of material misstatemient. An audit includes examining, on a test basis, evidence supporting the amounts

. and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
‘We believe that our audit provides a reasonable basis for our opinion. :

.3 As required by the 'Companias (Auditor's Report) C_)rdei, 2003 (“the Order”), as amended, issued by.the Central |
Government of India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in
the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said Order. - oo

4 Without qualifying our opinion, we draw attention to Note 4 of schedule 21 in the financial statements. The .
Company has incurred a net loss of Rs. 33,514,416 during the year ended 31 March 2009 and as of that date,
the accumulated losses have exceeded its equity share capital. These factors along with other matter as set forth
in Note 4 of Schedule 21 prima facie raises-doubt about the Company's ability to coritinue as a going concern
however the mitigating factors, particularly the ongoing implementation of Rehabilitation Scheme, sanctioned
by the Board of Industrial and Financial Reconstruction (BIFR), causes us to believe that the going concern
assumption is appropriate. ’ - : t ' .

5 Further to our comments in the Annexure referred to in paragraph 3 above, we report that: -

(i) we have obtained all the information andvexplanatic‘)ns, which to the best of our knowledge and belief wefe
necessary for the purposes of our audit; : : . o

(i) in our opinion, proper books of account as required by law have beén_ kept by the Company so far as -
appears from our examination of those books; ' ,

—~ p———

(iii) the balance sheet, profit and loss account and cash flow statement dealt with by this report are in agreement
" with the books of account; '

(iv) in our opinion, the balance sheet, profit and lgss account and cash flow statement dealt with by this report
comply with the accounting standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956; » '

(v} on the basis of written representations received from the directors, as on 31 March 2009, and taken on
record by the Board of Directors, we report that none of the Directors is disqualified as on 31 March 2009
from being appointed as a Director in terms of clause (g) of sub-section (1) of section 274 of the Companies
Act, 1956; v

17
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(vi) in our opinion and to the best of our information and according to the e:cplanaﬁons given to us, the said
accounts give the information required by the Companies Act, 1956 in the manner so required and give a
" true and fair view in conformity with the accounting principles generally accepted in India:

a. in the case of the balar?ce sheet, of the state of affairs. of the Company as at 31 March 2009,
b. in the case of the profit and loss account, of the loss for the year ended on that date; and
¢. in the case of cash flow sbtehgnt, of the cash flows for the year ended on that date.

forBSRandAm

Chartered Accountants

Pl _ o . - Sd/-

Lo : o . . .- . ) zubln Slnk."yﬁ: .
e E o L . L . Partner Ui
' Membership No: 48814" -

Place : Hyderabad :
Date : 26 May 2009

-
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ANNEXURE TO THE AUDITORS’ REPORT
Annexure referred to in paragraph 3 of our report of even date to the members ‘of Gayatri BioOrganics Limited:

1.

10.

11

12.

The Company has maintained proper records showing full parﬁculars. including quantitative details and situation
of fixed assets. o : -

The Company has a regular programme ofphysicalveriﬁcaﬁonofitsﬁxedasetsbywhichaﬂfbcedasetsare
verified over a period of three years. In our opinion, the periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets. In accordance with this programme, fixed assets
were verified during the vear and no material discrepancies, were noted on such verification. '

- No_ﬁxedasetsweredisposedoffdmnggheyeamﬁmmmgly'pamgﬁphwc)ofmeomisﬁm@pmbk.

The Inventory, except for stocks lying with third parties amounting to Rs. 3,267,465, has been, physically -
verified by the management during the year. In our opinion, the frequency of verification is reasonable. For

stocks lying with the third parties at the year-end, written confirmations have been obtained for stocks wherever
Signlﬁcant . i 3 ey e :,,,» i T B

The proced_dre's for the physical verification of inventories followed by the nﬁnagement are reasonable-and
adequate in relation to the size of the Company and the nature of its business. S

 The Company is maintaining proper records of inventory. The disérepancies noticed on veriication between

the physical stocks and book records were not material.

The Company has not granted any loans, secured or unsecured. -te companies, firms or other parties covered
in the register maintained under section 301 of the Companies Act, 1956. - -
The Company has taken loans from other parties covered in the register maintained under section 301 of the
Companies Act, 1956. The maxirum amount outstanding during the year was Rs. 40,633,990 and the year-
end balance of such loans was Rs. 37,539,154. | , o L

In our opinion, the rate of interest and other terms and condttions on which loans have been taken from other

parties listed in the register maintained under section 301 of the Companies Act, 1956 are not; prima facie,
prejudicial to the interest of the Company. - i S . . ~ : S

In the case of loans taken from other parties listed in the rég{ster maintained under section 3'0‘1. the company
has been regular in repaying the principal amounts as stipulated and in the payment of interest. R l

In our opinion, and according to the information and explanations given to us, there is an adequate internal
control system commensurate with the size of the Company and the naturé of fts business with regard to the
purchase of inventories and fixed assets and with regard to the sale of goods and services. We have not -
observed any major weakness in the internal control system during the course of our audit.

In our opinion and according to the information and explanations given to us, the particulars ot contracts or
arrangements referred to in section 301 of the Companies "Act, 1956 have been entered in the register
required to be maintained under that section. In our opinion and according to the information and explanations
given to us, the transactions made in pursuance of contracts and arrangements entered in the register maintained
under section 301 of the Companies Act, 1956 and exceeding the value of rupees five lakhs with any party
during the year have been made at prices which are reasonable having regard to the prevailing market prices at
the relevant time.
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13. The Compa;'\y has not accepted any depositifr.omﬁxe mblicfj'i,;,;'a T ote G St e g

14.

15.

16.

The Company does not have an internal audit system. However the Company has appbinted an internal
auditor subsequent to year end. , ' _ '

We have broadly revnewed fhe books of acabuhts maintained by the Corhpaﬁy purwant to therules prescn'bea
by the Central Government for the maintenance of cost records under section 209(1) (d) of the Companies Act,
1956 and are of the opinion that prima facie, the prescribed accounts and records have been made and
maintained. Howeyer, we have not made a detailed examination of the records. »

Accordmg to the mformahonand explanahons given tous and ori;the basis of examlnatlon of ti\ergpords of the
Company, the Company has not been regular in depositing amount deducted/accrued in the books of

" accounts with the approprigte authorities in respect of provident fund, employees: state insurance, income*

tax, sales-tax and professional tax. According to the information and explanations given to us and on the

: ‘basis of our éxamination of the books of ‘accourit; amoiints deducted / tecrued ini'the books of actount. ih

' réspéct of undisputed Statutory dues including excise duty, service tax, custorns dity and ‘other materlal sttutory

* dues have been regularly deposited during the year by the' Company with ‘the ‘Appropriate authoritiés. As

explained to us, the provisions of investor education and protection fund and wealth tax are not appliéable to

. the Company.

. .March 2009 for a period;of more. than six months from, the date they became, payable.
17.

Further, since the Central Gévernment has till date not pracﬁbed the amount of cess payable urider éé'ctic_m
441A of the Companies Act, 1956, we are not in a position to comment upon the regularity or otherwise of
the Company in depositing the same. ST s R

According to the information and explanations given to us, except for undisputed amount payable in respect

i

of sales tax (Rs 1:626,382) and service tax (Rs 86,267) which’are outstanding for more thdn six months,

there are no undisputed amounts payable in respect of provident fund, employees’ ‘state inisrance, intome tax;

service tax, customs duty, excise.duty, céss and other material statutory dues that were. in arears,as;at 31

e

According to the information and explanations given to us, here are no dués of income tax, service tax, excise -

dity and cess which have.not been deposited with the appropriate authorities o account of any dispute. As

explained to us, the provisions of wealth tax aremnot applicable to the Company. According ,_toj\tl';g:;lgfvpi;gipﬂon ‘
and explanations given to us, the following dues of sales-tax and customs duty have not been deposited by the
Company on account of disputes: . ) '

N IS

Name of the statute | 'Nature of Amountin Rs.'| Period to which - | - Forum where thé
| thedues | theamount relates dispute is pending
. The Central Sales. Tax | - Sales tax . 214,322 - , .. | Appeliate Tribunal
. Act, 1956 , L (excluding interest).| Financial year 2003:04. | Hyderabad .- ~
The Central Excise | Customs © 72,388.910 | Finandial year 1994-95 | CESTAT- Bangalore
duty (amount paid o R | o
under protest
Rs. 3,700,000)

18. The Company has accumulated losses at the end of the f

immediately preceding financial year.

lnancialyearwhichexceedsfiftypercentofimnet

worth. The Company has incurred cash losses in the current financial year. No cash losses were incurred in the

20
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19.
. in repayment of dues to 1tsbankersandtoanyﬁﬂéfu:id'lﬂ5ﬁhlhonsdlmngtheyear

20.

21.

In our opinion and according to the information and explanabons given to-us,-the Gompany has not defaulted

TheCompanyhasnotgrantedanyloansandadvancesonthebasxsofsecuntybywayofpbdgeofshares,
debenhuesandothersecunhes

In our opinion, and according to the mfommation and explanahons given to us, the Company is not a chit fund

‘ oramdhx/mutualbenefltfund/sodety

D 22,
" . securities, debentm'amdoﬂlerinvmnents

23.

25.

26.

According to the infor.mat:on ahd explanations given t6 us, the Company is not deahng or trading in shares,

According to the information and explanations given to us, the Company has not given any guarantee for loans

‘takmbyothersfrombanksorﬁnandalinshtutions
24.,

Accomlingtothe lnformhonandexplanaﬁongiventous. the term loanstakmbythecompanyhavebeen
appliedforthepmposeforwhichtheyweremsed - , o R

According to the mforn"\hﬁon and explanations given to us and on an overall. examlnation of the balanoe sheet
of the: Cdmpany. we report ihat no funds raised on short term basis have been usedfor long-term investment.

Accordlng to the mformaﬂon and explanation given to us the Company has not made any prefermtlal allotment
of shares to companies/ﬂm/partmuovered in the register maintained under Section 301 of the Companies

| Act, 1956,

27,

\ 1heCompanyhasnotralsedanymoneybypublicissuesduﬂng theyear
29.:

cvvmichin g o L

The Company did not have, any outstanding debentures during the

Accordlngtotheinfomaaﬂonandexplanationsgiventous nofraudonorbytheCompanyhasbeennotioed
orreportedduringtheoourseofouraudit . :

i .;:M&sﬂr,ﬂ‘m EORTIEE N TR

+

o for B S R and Associatés
Chartered Accountants

Aol ) [ t w

Zubln Shdm'y

. Partner. -
Membershleo 48814

[RSTEREIN

Place : Hyderabad -
Date : 26 May 2009,
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BALANCE SHEET AS AT 31st MARCH, 2009

As At ' As At
PARTICULARS SCH 31st March 2009 31st March 2008
Rs. Rs."
SOURCES OF FUNDS -
Shareholders’ funds e . '
Share capital 2 . 81,78,13,400 81,78,13,400
Reserves and surplus 3 10,00,000 " 10,00,000
81,88,13,400 - 81,88,13,400
Secured loans 4 ... -683,52,305 -'8,53,817
Unsecured loans 5 ~..3,75,39,154 . _ 1,00,02,155
4 . ~ 86,27,04,859 82,96,69,372
APPLICATION OF FUNDS ‘ S
Fixed assets 6
Gross block .. 62,09,70,929 60,20 73,205
‘ Less: Accumulated depreaation - } | ,83.48:230 , 91,90,238
Net block _ 30,26,22,699 - 31.23,72,967 _
Capital work in progress ; 63,71,730 oo 54}19;806
. T"30,89,94.429 '
Investments - 7 : .
Current assets, loans and advanm o
Inventories 8 - 5,33,93,075
Sundry debtors ) 9 - .17,2731,141
Cash and bank balances 210 ‘73,08 214
- Loans and advances 11 - _-14012605 , :
'14,74,45,035 10 99.48.199 '
Current llablliﬂec and provlslons ’ T o
Current liabilitfes ; 12 7,36,61,078 4 72 68 100
Provisions 13 '70,47,337 se?sm
T 8,07,08,415
Net current assets ‘ ' 6.67,36,620
Deblt balance in profit and loss account 48,69,58,810 4,
86,27,04,859. . 82,96,69,372
Significant aocounting pollcles 1 ' .
Notes to accounts .
The Schedules referred to above form an intggral part of the Balance Sheet
As per our report attached S .
for B S R and Associates for Gayatri BioOrganics Limited
Chartered Accountants ) .
Sd/- - ' Sd/- Sd/-
Zubin Shekary K S VS Sastry PMaruthlBabu TSandecpKum-erddy
Partner Company Secretary Director B Chairman
: Membershlp No.: 48814 ~ ,
"Place : Hyderabad '
Date : 26 May 2009
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Ex;a 058) before

: Ended Year Ended
SCH 31st March 2009 3 March 2008
o —__Rs. . " - Rs
INCOME ’
Sales, gross o 49,22,29 9¢g 42,13,92,388
Excise duty on sales - (2,31,77,522 (147,51,611)
Sales, net ' . 46,90,52446 40,66,40,777
Other income : _ 14 - 91,29,764 - .. 56,47,277
- ' 47,81,82,210 41,2288 054
Material Costs o 15 38,09,61,141 31,85,71,044 -
(ncrease) / decrease in inventories of finished goods - ol _ o
andwork in progress < . o 217710 - (1,06,42,551)
Personnel ex S 17 : 3.33,8,9.8;3 L g,%,57.67g
Manufactunng' expénses o 18 T g, 62,737 - 3,88,26,57
Administrative and selling expenses - 19 1.95,30,755. - 37050500
Finance charges S 20 52,06,532" - 9,84,946
Depreaation . L ; ’ 6 '2'86’:47!?‘22Mf .ﬂ‘ ‘2,2'751'73‘3'839

, 51'.15‘1'6;7;-1'0,._,,-,.:, - 43.22,01,845

-~ 1(3,33,34,500) * (1,99,13,797) -
ordinary items. s o 21(q) e : 7,3541,715
Profit 7 (loss) after extraordinary items and before tax (3,33,34,500) - 5,36,27,924
Provision for tay -~ oron G : : )

Currenf t tax . ;) R 21(‘3) N e
Deferred tax expense/(benefit : : TR S

Fringe benefit tax 7 R - 179916 " = 1,59,161
Profit/ (loss) after tay = - | 3.35.14,416) 5,34,68,763
Balance in profit and loss account b(qught forward.‘ . - (45,34,44,3_94)_ . 50,69,13,157).

ward o Profit and loss acount carrieq . 48,69.58.810) (45,34,44,394)
foﬂvnrdtoﬂlebﬂhneelo:‘hct S ' . % T
Emhﬂﬂ per‘hare : ’ ey ._ S i v

Basacand-duuted-ParvaMeR‘s.ioﬁerm. 21 (5) (1.39) o (I.22)
S ' policies ‘ ' )

-As Per our report attacheq W - | Co o
forBSR and Aloochteq : o N for Gayatri BioOrganics Limited
Chartered Accountants - ' , , a _
Zubin § KSvs P.MamthiB_abu T. ‘ ‘Kllm.rROddy'
Part:::‘_.w Company Secretasmry Director s.nde(g}':a)rman
Membership No.:-48814 B e T Lo

"Place . Hyderabad

Date : 2¢ May 2009
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Net increase in cash and cagh equ th alents =
Cashqngcasheqmvalmtsatthebeg!nningofﬂweyearmote 1)

2,40,782

i (98,910).. . .

. Year Year Ended
PARTICULARS 31st March 2009 314 porr 2008
. : Rs. Rs.

Profit before tax S (3,33,34,500) 5,36,27,924
Depreciation S 2,86,47,992 2,75,73,839
Interest income . (2,64,713 (2,40,821) |
!T"teﬁtf‘ and Working Copital loars of 48,15,082 762,739

st Jons written off under one time settlement (OTS) -— (7.35,41,715)
Proviaen o oo e of Investments - Al
or n - y

e 07 sl o fited assety ! e ment - .. 123,008 ,

Operating cash flows bef king capital changes and other assets > e
a:ggase) / decs in inventories” o ° S fl,so,m,ssz (1,52,93,105)

R, wand  Ggam
" (ecrease)/Increase in current liabilities and provisions 2,99,15,02 14,1543'234) °
o @2451336) = TG
(1,79,159) L 332,’
(2,26,30,915) (6,28,70,758; -

(2.09,66,213) (170,249

gy nee ¢
2,019,272
“&’-‘:-‘.‘(sﬁm‘}

(2.08,19 341, 66.64:
- 56,88,13,490 -
2,89,82,535 48,21 % ).
(2.90'017) wEowe ,;Egé q 3

R 8737751’5

llvm%;sh‘ cash
. and uivalents comprise:
Cash on hand & o
Current accounts - 52,28,082 __2.14,26,097 -
73.08,214 T 2.20,65952
== el3 R
As r report attached ' o
for B S R and Associates forGayatri BloOrganics Limited
artered Accountants .. . T
Zubin KSvs P-Maruthi Baby T Sanduﬂ Kumay Reddy
Part, Secreta Director : . Chairman
Membership No.: 48814 Pary Secretary
Place : Hyderabad
Date . 26 May 2009
24
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' SCHEDULES FORMING PART OF ACCOUNTS
SCHEDULE 1: SIGNIFICANT ACCOUNTING POLICIES |
1. Basis of preparation of financial statements

GAAP.compn"ses of accounting standards mﬁﬁedbytheCmtral Government of India under Section 211 (3C)
of the Companies Act, 1956, other pronouncements of Institute of Chartered Accountants of India, the relevant
provisions of the Companies Act, 1956 and guidelines issued by Securities and Exchange Board of India. The
! 2. Use of estimates : ' : : . : :
' C ~.'h\epreparaﬁonoffinandalstatemmmlnconfomﬂtywlmlndianGAAPreqmﬁresmanagement-tomake@timtés
i . _andgssumpﬁonsttataﬁegtthgreppﬂedamopnts(ofassegandﬁablhﬂesanddisclo&mofconﬁmmtwﬁés
. : “on the date of. the financial statements and reported amounts of revenue and expenses for the year. Actual _
results could differ from those estimates. Any revision to accounting estimates is recognised prospectively in
current and future periods. _ Co o ‘ .o
Fixed assets are carried at cost of acquisition less accumulated depreciation. ‘Thie cost of fixed assets includes
the purchase price, taxes, duties, freight (net of rebates and discounts) and any other directly attributable costs
of bringing the assets to their working condition for their intended use. Borrowing costs directly attributable to
acquisition of those fixed assets which necessarily take a substantial period of time to get ready for their _
- intended use are capitalised. - _ ' o . :

Advances paid towards the aoquisiti s ion of fixed assets outstariding g at each balance shéefdateandfheoost of
fixed assets acquired but not ready for their inténded use before such date are disclosed as capital work-in-
prmss. . = ‘ e ‘ o e : - - o . o

Depreciation on fixed assets is provided using the straight-line method based on the rates specified in Schedule
XIV of the Companies Act, 1956. In the opinion of management, the rates specified in Schedule XIV reflect
*the economic useful lives of these assets. Depreciation is calculated on a pro-rata basis from/up to the date the
assets are purchased/sold. Individual assets costing less than Rs. 5,000 are depreciated in full in the year of

- acquisition. - : ' to C

A

4. Investments ‘ -
Long-term investments. are carried at cost less any oth'er-than—temporary diminution in value, determined
separately for each individual investment. ‘ : . . SR '
) Current investments are carried at the lowerbf, cost and market value. The compaﬁson of cost and fair value is
R done separately in respect of each category of investment. - v :
5. Inventories '

Inventories are valued at the lower of cost and net realisable value. Cost of inventories comprises all cost of
purchase, cost of conversion and other costs incurred in bringing the inventories to their present lo¢ation and
condition.
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The methods of determining cost of various categories of inventories are as follows:

Raw materials . First-infirst-out (FIFO)
Stores and spares o Weighted average method
Work-m-process and Finished goods FIFO and including an appropqate 5hare of ,

productlon overheads

Employee beneﬁts
Contributions to the recognised prov;dent fund and superannuation scheme which are defmed contnbutlon
schemes are charged to the profit and loss account.

Employee gratuity and long term compensated absences, which are deﬁned benefits, are accrued based on the
‘actuarial valuation at the balance sheet date and are charged to profit and loss account. All actuarial gams and

losses arismg during the year are recogmzedmthe proﬁtandlossaccount s T e Y
" Revenue is recognized to the extent that it is probable matﬁ\eecononucbenehtswnlﬂwtomeCompanyand
‘:therevenuecanbemeasﬂredreliab!y : . o o
‘Sale of Goods ' SRR

Revenue is recognized when the significant risks and rewards of ownership have passed to the buyer whicl;x

* generally coincides with the dispatch of goods and is stated net of retums f‘ebates sdles tax’ an‘d ipﬂi&ble

tradedxscountsandallowances

) e

_Intez:est

Revenue is recognized on ‘a t1me proport:on basis taking mto account the amount outstandmg and the rate
applicable. o

Foreign currency transactions '

Foreign currency transactions are recorded using the exchange rates prevailing on the date o£ the respechve
transactions. Exchange differences arising on foreign exchange h'ansachons settied dunng the year are recogmsed
in the profit and loss account. :

LEn

‘Monetary assets and liabilities denorninated in foreign currencxes as at the balance sheet da e ’and not cdvered

"by forward exchange contracts are translated at the year end rates. The resultant exchan fterences are

recognised in the profit and Ioss account Non-monetary assets are recorded at the rates prevailmg bn the date
of the transaction. :

Income Tax . o R
Income tax expense compnses current tax, deferred tax and fringe beneﬁt tax

Cunent tax

The current charge for income taxes is calculated in accordance with the relevant tax regulatlons apphcable to
the Company.- ‘

Deferred tax

Deferred tax charge or benefit reﬂects the tax effects of timing differences between accounting ilédivie’ and .
taxable income for the year. The deferred tax charge or benefit and the corresponding deferred tax:liabilities or
assets are recognised using the tax rates that have been enacted or substantially enacted by the balance sheet
date. Deferred tax assets are recognised only to the extent there is reascnable certainty that the assets can be
realised in future; however, where there is unabsorbed depreciation or canry forward of losses, deferred tax

26


http://www.cvisiontech.com/

Gayatri BioO rganics Limited

assets are recognised only if there is a virtual certainty of realisation of such xsqs Deferred tax assets are
reviewed at each balance sheet date and written-down or written-Up to reflect the @mount that is freasonably/
virtually certain to be realised.

The break-up of the deferred tax assets and liabilities as at the balance sheet date has been arrived at after
setting-off deferred tax assets-and liabilities where the Company has a legally enforceable right and an intention
to set-off assets against liabilities and where such assets and liabilities relate to'taxes: o income levied by the
same governing taxation laws. . '

" Fringe benefit tax

10.

Consequent to the iniroduction of Fringe Benefit Tax (*FBT) effective 1 Aprll 2005, thé Cornpany provides
for and discloses the FBT in accordanoewlth the provisions of Section 115 WC of the Income Tax Act, 1961
and guidance note on FBT. issued by the ICAI. - B

The basic earnings per sharé s compiited by dividing the net profit attributable to equity shareholders for the
period by the weighted average puimber of equity shares outstanding during the petiod. The number of shares
used in computing dihuted earhings per share comprises the weighted average shares considered for deriving
basic earnings per share, and also the weighted average number of equity shares which-cotild have been issued

on the conversion of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted

- as of the beginning of the period, unless they have been issued at a later date. The diluted potential equity

11.

shares have been adjusted for the proceeds receivable had the shares been actually issued at fair value (i.e. the '

o averagemarketvalueof'tlmeoutsmr\dingshares). ;lncompuﬁngdiluﬁi)eéamhgspersl'\are;mﬂypotentialeqmty

shares that are dilutive and that either reduce earrings per share-or increase loss per share-are included.
The Company creates a prbvlsi(;n-ﬁrhenv there is a presenit obligation as a tesult of an obligating evént that
probably requires an outflow of resources and a reliable estimate cig:be maga of the amount for the obligation.

. A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that

may, but probably will not, require an outflow of resources. Where there is a possible obligation or’a present

~.obligation that the likelihcod ’Of"dutﬂow of resource-is remote, no provision or disclosure is made.

' , : S S e e
. Provisions for onerous contracts, i.e. contracts where the expected unavoidabie Costs of méeting the obligations

under the contract exceed the economic benefits expected to be received under it, are recognised when it is
probable that an oirtflow of résources embodying economic benefits will be reqiired t6 settle a present obligation

as a result of an obligating ‘event, based on a reliable estimate of such obligation.

12

.impairment of assets

The Company assesses at each balance sheet.date whether there is any indicaﬁon that any assets forming part
of its cash generating units may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. If such recoverable amount of the asset or the recoverable amount of the cash generating
unit to which the asset belongs to is less than its carrying amount,-the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is recognized in the profit and loss
account. If at the balance sheet date, there is an indication that a previously assessed impairmenit loss no longer
exists, the recoverable' amount is reassessed and the asset is reflected at the reassessed recoverable amount
subject to a maximum of depreciated historical cost. :
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SCHEDULES FORMING PART OF ACCOUNTS

As At

'PARTICULARS 31st March 2009
- . Rs.

T AsAt

31st March 2008
" Rs.

SCHEDULE 2: SHARE CAPITAL

3,838,135 (previous year: 3,838,135) 6% cumuative. .

/
L4

[of the above, an amount of Rs. 10,002,155 carries no interest. The balance afnount of Rs. 27,600,000 carries

Authorised

51,000,000 (previous year: 51,000,000) equity shares of Rs.10 each51,00,00,000

3,900,000 (previous year: 3,900,000) 6% cumulative redeemable

optionally convertible “preference shares of RleO each 39'0()’09,000

51,00,00,000

 39/00,00,000

- 90,00,00,000 " -

~90,00,00,000

Issued. subscribed and paid-up . , BT TRS
43,39,99.900 . .

43v399v990 (me W"i 430399’990) [T IR '
equity shares of Rs.10 each. - ... . -

38,38,13,500

Ve a@ﬁhnm i i}
./43,33,99:900
..38,38,13,500

i e

g

redeemable optibhally.converﬂble,pref_egence,sharesof RleOeach e

- 817

81134

The Company has issued 3,838,135 outstanding 6% Cumuiative Redeemable Convertitie Preference Shares of
Rs.100 each to the Promoters on-12 September 2007. Out of these shares 752,500 shares shall-be_converted

after the expiry of a

converted at the option of the holder into ordinary Equity Shares of the Company after the expiry of a perlo’cl of
sixty months at a price to be determined in accordance with the ﬁxmpmvaiMaSBBla(DlP)'guidelimaon ganbe

redeemed by the Company at par end of year 5, 6, 7 and 8 from the date of allgtment.. .

Central subsidy '~
- 10,00,000

Yy RO o |
SCHEDULE 4: SECURED LOANS
From banks LOANS
Cash credit*

B 57,88,500
Term Loans-Vehicles™

563,805
63,52,305

2.75%, presently, 13% per.annum. .
** Against hypothecation of _yehicles.

SCHEDULE 5: UNSECURED LOAN
From a Director ' '

* Cash credit facility is secured against the pledge of maize stock carrying an interest rate

L.

3,75,39,154 .
, _
3,75,39,154

10,00,000

. ‘f 'IQvOQiOOO }

853817

853,817

-
of the Bani's PLR -

ot

1,00,02,155

1,00,02,155

interest at the rate of 15% per annum. The loan does not have fixed repayment terms and will be repaid subject

to the Company having adequate cash profits.]
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" AsAt

: As At
PARTICULARS 31st March 2009 31st March 2008
Rs. Rs.
SCHEDULE 7: INVESTMENTS (Long term at cost)
- Quoted Investmenb : :
Non trade '
3,000 Equity Shares (Face Value Rs. 10)in S.S. Organics lexted - 30,000 30.000
fi. Unquoted investments : o
7,100 Equity Shares (Face value Rs‘lO) in East 2,84,000 2.84.000
West Travel and Trade links :
1,000 Equity Shares (Face value Rs. 10) in B ‘26.900 ' 26,900
S Lakhsmn Engg.Limited - , ;
3 40.900 g 13,40,900
less: Provision _for dlminutiqn ‘ (3 25,900) (3,25.900)
o | | 15,000 ~__15.000
Aggregate cost of quoted mvestments -~ 30,000 30.000
Aggregate cost of unquoted investments 3,10,900 3.10.900
Market value of quoted nvestments 13,500 . 15.000
SCHEDULE 8: INVENTORIES -
Raw materials 3 15,63 045 1,57,34,518°
Stores and spares .48,55,578 35,17,763
Work in process . 55,71,078 51,08.699
Finished goods 1,14,03374 1,39,83,463
Iy . 5,33,93,075 38344443
SCHEDULE 9: SUNDRY DEBTORS O o
(Unsecured) '
Debts outstanding for a period exceeding six months N -
_ Considered good -69,32,284 —
Considered doubtful 68,03,426 68,03,246 .
Other debts k
Considered good ' 6,57,98,857 . 4,08,97,870
Considered doubtful — —
A - 7,95,34,567- 4.77,01,116
less: Provision for doubtful debts (68,03,426) (68.03.246)
' 7,27,31,141 4.08.97,870
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‘SCHEDUIE 12- CURRENTUABILITIES

S_UndxyCredxtors T ‘
‘ - total ot 1g due tq. (l;lcrq‘ag;d s;nall enterpnses
(refer note 15 of schedule 21)

- total outstanding due to credltors other than
micro and small enterprises: -

Advances from customers & L6, v
Other liabilities ™ P

SCHEDULE 13: PROVISIONS
Fringe ‘benefit taxation RS
[net of advance tax Rs 455,820 (previous year Rs 276 ,659))
Gratuity {refer note 12 of schedule 21)
Compensated absences

Gayatru BIOO rgamcs,‘l_.wlmgted
TS T T A e
PART]CULARS ‘31st March 2009 31st March 2008
B g Rs. : " Rs.
SCHEDULE 10: msummmmnces S -
Cash on hand 733872 ' ' i’ 639855
Balafices with scheduled banks * A ', R
-in current accounts 52,28,082 2,14,26,097
Cheques an hand FAN G 13.46.260 - '
e MUt e o . 73,08,214 2,20.65.952
SCHEDULE. 11: LOANS AND. ADVANCES
(Unsécured) ) 837 Q»‘.-. {e
Considered good - ‘ et DRHAGARM S R
Advances recoverable in cash or kind or value to.be received - 28,72,310 +:32,60;336 -
Balance with excise authorities .. o 141,34,193 10,99,923. .
Depqsim fe.y D5 taes 70,06,102 42, 79 675
Considered- doubtful e o o
Advances recoverable in cash’ érkfnd or vaIUe to be received 37,83,309 37.83.309
Deposlm T _' e el s 5,10,000 510,000
N SR 1,83,05,914 1,29,33,243
Iess Provnsnon for doubtful advances/deposnts (42,93,309) 42,93,309)
I < AL 51 S
Ay a2 L - ERISSICARITY

19,76 ,872

15,30,636 -
6,53,01,530 3,98,59.371
+27,91,501 - 24.29.672
40,37,411 .'30,02,185
-7,36,61,078 4,72.68,100
o T L YRR e

19,916 " 19,162
47,28,756 26.16.040
22,98,665 16.23.692

" 70,47,337 42.58,894
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For the Year ended For th, Year ended
‘ _ . : . : g d .Rﬁ.:n P
SCHH)UIglG:“"HER“COME “ S

18th Annuaj Report 2008‘2009 |

SCHEDULES FORMING PART OF PROFIT ANDLOSS ACCOUNT' T
| ot March 2005 3 e et

Interest (Tax dediucted at source R, 54,531 264713, : 240801, .

PARTICULARg
(Previom-year'_ Rs. 54,570);, .

U Scmpeales - e . 36,28,753 - 3522,561 .

Sale of husk S . 33,33,779 . 1883895
Miscellaneous income v : ‘ . 19, 02,519 ‘

S e L A s o

' ' o . 91,29,764 42,277 -,

SCHEDULE 15: MATERIAL CosT , ‘ : . “’1. h%‘lima“" ;
| Raw mateﬂalCOnswned CoTEER Y ne ) R S e e o ‘:".r;..»;“‘fb

| Overingock ke yoTMSIE g ey

MmO 25789668 3207 sy

:‘ i . : _ e e e

3,15,63,045 1,57,34,518..,

¢

JESTETI 3050y .qp AXIATH

51,08,699 ) 35597% |

[IPIRORY 7

ERE CRTINE

' s5710%8, “ - 51,08,699

_ goods - . -~ - . 1,14,03,374 _1.39.83463:.
. . . i o % ] i e, T ,:',J"-
{Uncrease)/decrease in_stc?ck‘ o 21,17,710 (1.06.42,551)

: ¥ -
N te\f‘-’ .

SCHEDULER 17, Pz-:nsoNnuml-:Nses CoEAT e LMD

Salaries, wages and bonys . 2,65,44,083 ° 2/29,58,993..,

Conﬁh:ﬂon to provident and othey funds ' o 31;.' 6,567 29322’2'79“1: :
Gratulty and compensaeq abséncéd® 37,94,403 2263264 "

Staff welfare eicpenses : » o ‘ 14,64,790 15,13;911 lk
B 3,49,89.843
%_
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- . : ~

Power and fuel D e ’- 2.78,83,498 2,73,65,012

- Building _ : 1,19,735 - 3,40,968

- Plant and machinery : - 19,15,266 19,15,767

- Others o : : 4,85,097 4,50,126
Stores and spares S ' 53,01,196 - 55,66,488
Material handling charges SN S . 43,57,945  31,88,209
A S R o : 4.‘”;62,737 : 3,88,26:570

SN0 e

Directors sitting fee N : o . 2,80,000 . 58,000
: Prlntlngandstaﬁonery ‘ - 3,39,296 . 267541
Post, telephone and telex .. 4,54,729 4,33,009
subscﬂpban'.bookgand,peﬁodka]s e e e S 1;1331.3'@, i - --25.317
. Donatiohe _ Seehie T v L 5,000 " 12,05,000.
i %Wsian*forﬁﬁ'a”d“anad'oubtfm debts ™~ L - 12,76,633
sion for diminution, In investments _ R ,540
Lnssonsaleoffbcedasets' . v . : C - o1 _
Water expenses - ‘ o . .. 16,59,827 o 26,22,898
; : : P - 10,87,987 - . 9,39,881
Miscellaneoys expenses . 19,24,569 - 1-&?&1717

SV - v~ 1,9530,755 2,72,30,320

o T.On term loans from banjss , o : 93910 . 35,982
“ on others I . ‘ ; , 3,78,208 B -
. Bankcharges - K | 3,91,450 2,22,207

52,06,532 9,84.945
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SCHEDUELE 21:NOTESTOACCOUNTS . .. . ... . .. . . g,
1 Capitaloommiuhents'a_.ndeonﬂngmtliabﬂiﬂes ' a o

Asat Asal
L9 “3*!3 ot Eghz.oqg;( 1" 03} l}h":tl 2@8,\‘

i.  Estimated amount of contracts, riet of advances, 28,00,000 . —_
. remaining to be executed on capital account and ] : ST e e
not provided for - .
ii. - Contingent liabilities . ‘ o o
a. Customs and sales tax! - ' 7,26,03,232  691,01,723 . .
b. Claim against the Company,.not 1,80,22,000 1,80,22,000 .1/
-acknowledged as debts . . - .
c.  Arrears of dividend on' ¢cimfiilative preference 2,69,42,556 1,47,96,322
shares including tax on dividends : o ‘ ,
’ ' ’ CHo im0 TR R TTARTARN 0 TR ,
* Amount paid under protest Rs.3,700,000. ) ’
" RN I § T AETEN o shredgana

2, ugdand'pmfmﬁmhdu@-mmmm. eimneration as aRes-Vekoar.

’

R . L ennT
RN C For the year ended  For'the year-eided
SR U 31 Mard12009 : 31M’amh20'03fm(l

vin L

N T T, ) — e '-r‘r
Audit fees wit gt 8,00,000 T 5,0000 0
AT ON : . - N 2 il

Tox auditfees ... __ . - 25000

Out of expenses 17,600

~Total L - 8,17,600 100000
§ Current tax provision for. theyga; is Rs. Nil (previous year Rs. Ni)
'*' Deferred tax R | o -
-The Company has recorded the deferred tax liability of Rs. 65,470,737 on account of timing differences as at
31 March 2009 and recognized the deferred tax asset on unabsorbed depreciation, carried forward losses and

other timing differences on the basis of prudence, only to the -edtent of the above mentioned: defeklid tak
liability. Accordingly, there was no impact on profit and loss account. ‘ ’ gt

Inview of accumulated lossés and in accordance with AS 22 ~ “Accounting for taxes on income™ presribed by
the Companies (Accounting Standards) Rules, 2006, deferred tax assets on unabsorbed .depreciation, cantled
forward losses and other temparary differences have not been recognised as there are no timing differences,

E3

Y d .

the reversal of which, will result in sufficient taxable income.

4. In November 2000, the \Con'1pany was declared to be a sick industrial company under the Sick Industrial

Companies (Special Provisioris) Act, 1985. Industrial Development Bank of India, which was appointed as the
operating agency has sanctioned the Rehabilitation Scheme on 29. May 2008. The scheme among other
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things envisages the reliefs and the concessions to be provided to the Company by various authorities, sources
- of finance and the application furds. As envisaged in the scheme, the net worth of the Company would
become positive post conversion of 752,500 promoter preference shares (face value of Rs. 100 each) after the
expiry of a period of thirty six months at par and 3,085,635 promoter preference shares shall carry the option
of being converted at the option of the holder into ordinary Equity Shares the Company after the expiry of
a period of sixty months at a price to be determined in accordance with the then prevailing SEB] (DIP) guidelines

orwnberedey&eCommnyatpaaﬂofmS. 67and8fromﬂ1edateofallom1ent The Company _

hate 4ty

5. Eamings per share (EPS)_

The computation of EPS is set out below: ot

lsmﬂteyear Forthgwat-
31Mueh2009g,3 31 March 2008

Earnings

Net profit /floss) for the year IR 3.35,14416). | _ (2,00,72,952)

Add : Preference dividends including fax ondvidends . . | 26942556 147,59,322
Net profit/(Ioss) for calculation of S T
basic earnings per share Rs)) I (6,04.56,972) | (3.48,32,279)

 Less: Dividends and dividend fax on  ~ T | "2/69,42.556 | 147,59,322°
convertible preference shares ;- R s B o

 Nlet profit/(loss) for calculation of ] 3.35,14,416) | (2.00,72,952) -

’ Number of fhares at the beglnmng of th_e vear - ‘b : 4Y3,3'99'99,0 | 1145,00,099.'

- Add: Equity shares issued during the year O . R I 2,88,99,990
Total nurber of equity shares outstanding at the yearehd _ 4.,33.99,990 .. 43,399,990
Weighted average number of equity shares) T 4,33,99,990 2,81,09,340
incalcv.ﬂating_ basic EPS {in No's - - SRR SRR _

Earnings per share of par vélue'Rs.'IO-.BAasica_ndDi_luted;(Rs)‘. L 5(_1,39)*9 ) r:‘_-_f:)z:: <(<_1_.:_2»2)'-',:

- made, would have the effect of reducing the loss per share and would therefore be anti-dilutive. Hence, the bfeference |
shares are anti-dilutive and are ignored in the calculation of diluted earning per share: e '

Additional information pursuant to the provisions of paragraph 3, 4C and 4D of part Il of Schedule
VI to the Companies Act, 1956 ' .
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6. Lioensedcapaclty.installedcapadtvandactualproducﬁon
: lnmatrk:tomm

| As at 31 March 2009 . | As ot 31 March 2008

; Class of | Licensed | Wnstalled | = Actual | Licensed | Installed | - Acma,l

goods : capacity | capacity production | "capacity | capacity | production

Sorbitol . 8550 | 8550 .| 6726 | - 855 |- 8550 | = -3:847

E Starch ~ [ 45,000 | 45000 | 15266 | 45000 | 45000 | 18085

1 Starch by-products | — - 7,531 * = 7760’
Uquidglucosé‘ - -1 = o S D 308 | (

j :Licensedandhmﬂedmpadﬁ&smascemfmdbymemmgemmtammmtbemwﬁﬁedbyﬂ\ea\dtomas
| this'is'a techrical fnatter ' 1277

,,-lncaseofstarchby productsmeproductioncapacityﬁguragivenareondrybasls e ,mﬁ _l»
7. (A)Parﬂwlamefpfoduéuon saleandstock e R

Www-’

i S

.‘ Forﬂnyeara\dodummmu -
ass o goods |Quantt] _ Value | Quantity [Quantig]  Value _

Sorbitol - 240 | 6312,000] 6726 | 6702 [2007.45246 |
Srch | 530 |.72,70000] 15266 | 15614 {21,25.26.183 | -
Sarchby procucts | 18| 401463 7631 | 7541 | 78958588 | "8 |
Liquid glucose |~ — — | = ] - R
Towl,, - | ~ .13983463 T O 149,22,29.967

AR

7 - (B) Parﬂculars of production. sale and stock

Fortheycarcndedsl Mardlzoos

Opening stodc Prodt ‘Sales

‘cmsofgood. Quantity| Value | Quantity Quantity| Value |Qu
Soitol - | 170 | 41,50,000]. 3847 | 3777 | 9.91.17,000]

Stach ~ | 22| 326000] 18085 | 17,577 |25,02,75,000 |-
Starch by- products 30 | a43883| 7.760 | 7.772 | 6,65,39,388
Liquid glucose ~ | =~ — Tor—ipee3bg Yt 3087 54,61,000
Total ' — |49,19883] — — |421392,388] —  [1,39,83,463

.

3!;1 - 36
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8. Consumption of raw materials

"In metric tonnes

Raw matérials v For the year ended 31 March 2009 | For the vear ended 31 March 2908
. Quantity ... Value - Quantity _ Value
Maze | 32936 . 1. .2870,63,000 3218 . | 252205000
Chemicals - 2,41,34,000 — 2 .~1,29,16,000
Starch - = 6 69,000
Others = trid A 6,97,64,141 - 75,33,81,044 |
'Total‘ iTai tw | 38,09,61,141 —~ ... 318571044
9. Details of imported a\@ﬁindigenous raw material o _ , o
Raw matcrials For the Year enided % For the year ended | - = i 9
T 31 Makch 2069 Percentage | 31 March 2008 | + Percentage
] lmﬁbrte’d“f i?.'_(‘ u} . — ;’;m’a.:,»e_sw,g M5 and a0
Indigenous 38,09,61,141 100.00 | w581 8578k brosifion 310000
Total 38 09%61,141 | 100.00  31,8571,044  |--5+100:00

iR e

B TR W SR

10.Related Parties
A) Related parties where control _exists
" Nafite of the relatéd pady

T. Sandeep Kumar Reddy -

owie

%

Nature of relationshlp

Haoone 2edd has iioso rﬂ%l?tg{ D»‘r%t?;nr Fy 31 -',;‘,'t'*w_g,..'f
:B) Related‘parties wlth.whom;transacmns have taken place during the year i s m"i
—“ G 3 u; —F -
Particulars Cfers 'For the year énded For the year ended
i *""i 31 March 2009 | 31 March 2008
Lo A Y Uy { i R
Loan from promoter director "~ . 2,83,60,000-- . |- = 0002‘155
Interest-expense on loan .~ ij:-»-' - .| 3582964 [ 7 26 757
Repayment of loan to promoter drrector ﬁ*ﬁ x4(’) 00 000 - ) S —
SPOTLICE .u-—» v FEANE: UV Laga: jry:opt

C) Balances payable to relidted parties are as fol!ou)s -

E— N PR
Particulars

TS

- 1 | March 2009 "

For the year ended For tiue year ended
_-31 March 2008 _:.,

T. Sandeep Kumar Réddy 3,75,39.154

©11,00,02,155

D) No managerial remuneration has been paid during the year

37
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11, Segmentawounting : PRI O S .
The entire operations of the Company relate to onlyone segmentnamely MaxzeProcessmg Hmcercomtmg'
‘Standard 17 Segment reporhng is not applicable to theCompany . : R

Yo i . T 3

The following tablesetsoutthestatus of the grattﬂtyplanasteqmred underAS 15 (Rewsed)

SUUREDIPINE

demmmofumm.grmmmm

i3 {x‘ . i

R e L e e e

o K3 et T oo

[

- e ) it L R . . o ey
 Qbbaaton atbegnming o theear. 110050 [ gg1g0a0 | 103188

Current service cost - i . i i eumf;%{%?éggn .:ﬁwt-*;‘u‘gﬂgih AT
CInterestcost L e e 3 )

‘“ Actuarial loss bajrin s aeis vad . WW;J% j\’; Immaf&*i ‘ ’
L . -Benefitspaid 207 s 1y Cupntfasenth (W&QZM 'F - (1,17 521) ‘

Obligationns at yearend | - . . 4728756 | 2616080, |

B L e T P PO Y e O T =~y Py S "'?—W" -
- 1

Amount recognized in halance sheat | o i1 [ IPL1BRD! ue

| - o h e e i e o ._u,v...w.‘.-,;‘%m_«. S ,4;
4 ' Particulars o ' L LA ;1e,~ﬁp@&r:-:;-; : Asat) '
- S B AR LR 31 March-2009.. . 31 March 2008 .

Present value of funded obligations - 1 47,28,756 26160400
Fakm?“ planm ‘ N ?L“ bt | 1( 3':f ] §T'J LT LI €J‘~ 4*’" —T&

. Netlabilty/lssetd . .- a7 76M

PR .. N Do o t. .
Sdyedi et e b

Particulars - .~ .- oo o o0 o ePontheyearenddd . i Forthe yebirfended
. Clrment darvioe cost L 5T . 209283 154530
" Interest.cost’ o . 6,29,589. . . ...3,09060
Expectedretumonplanasets A L ' —_ T T
Net actuarial loss recognized in the year o : e -16,91;28% - -2~ +8,38;350+ 4

Amoumlndudedin Personnelexpennl"*

Discount Rate(pa) . - TR T3 B LRNEL UV IR PR, 7-09%' A N T ‘8% L
s l I ﬁQﬂ rate(pa) o ’; s ‘ FT TON l.o% L .;.w, —n . 4%

fad

Dhcountrate.'l'hediscountrateisbasedontl'seprevaﬂingmarketyieldsoflndnangovermnentsecunhesasatthe v '
balance sheet date for the estimated term of the obligations.

Salary escalation rate: The estimates of future salary increases consmdered takes mto account the mﬂat:on,
seniority, promotion and éther relevant factors..: - - o :

[

The Company does not have any plan assets.
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13. Theh‘adlngofsharesoftheCompanyweremspendedsmce2009 During the year, the Company has paid the

_re-instatement penalty of Rs.1.53 million tothe Exchange. The 515?ensuon gn. the trading of
‘the shareshas% been ‘révoked with effect from 36" % r 2008. As’ pef the terms of revoeat:on H1e entxre_

‘promoter holding of the Company shall be under a lock-in period of one year.t 3% ¢ * ;

14. The financial ﬁzfor ;he Aywelve months year ended 31st March. 2008 have been audited by another
firm of charterec

15AmountspayabletoMlao,SmallandMediumenterprises o TANRE el T

The management has initiated the process of identifying enterprises which have provnded goods and services to
the Company and which qualify under the definition of micro and small ‘enterprises, as defined under Micro,
Small and Medium Enterprises Development Act, 2006. Accordingly, the disclosure in respect of the amounts
pavable to such enterprises as at 31 March 2009 has been made in the financial statements based on information
received and available with the Company. Further: irﬁhé View of thevhanagerrieht, thémipctof interest; if anf,
... that may be payable in accordance with the provisions of the Act is not expected to be material, The Company ’
has not recerved any clalm for mterest from any supplier under the said Act

IR T P S S

' Fortheyem‘ ' Fortheyear

- _ . ) abm_ﬁ_ Y %n!r.-sr:'r(;ézﬁ S5 Wrnez*rdu” o ended =S il
» o . _ ‘31 March 2009 31 March 2008
.- The pnncrpal amount and thg }nterqsgdue thereon- rem@imng o 15,30,:636 .. 19,76,872 ‘
unpaid to any supplier as at the end of each accouriting year : _ . o B
The amount of interest paid by the Company along with - - .- Nil o
: the amounts of the payment‘made to-the supplier beyond e : S
‘theappomteddaydunngtheyearwT | e ‘ .
The amount of interest due and payable for the penod of . Nk Nl
delaymmalongpayment(whxchhavebeenpaidbutbeyond R B T
-« the appointed day during thé year):-butiwithout adding!»thé' WL c S = Y T
interest speciﬁed under mﬁd M R TN e T o et {,,.:.\_ G
"The amount of interest accrued and remaining unpaid , - _3,78,208_ L . Nil
at the end of the year : PRIEIEE RN

The a'l‘ount of further intérest remaining due and.payable 1 31 -1; tm} VursquBiG vannaeor Nl
even in the succeeding years, until such date when the interest

'ddeéasaboveareactd?ﬂf&vbaidtoﬂﬁebmallenterpﬁse R : B

» ,"|ﬂ"t/\’_4,"

16 Previous year eomparaﬁves it _

" Previous year's figures have been regrouped /. reclassified where nmary to conform to current year s
classiflcatron

VELLUBE TS i ey e BRLLG L) T0 ewoltiues 1o rg Tt saxd ] Jex 2srnnt 31l

PACEY TR Qb b ) el

RN . e -:-"ﬂ(‘ef',é faan T Ty

forGayatﬁBloOrganluleited
K S VS Sastry . P.Maruthi Babu T. Sandeep Kumar Reddy
Chairman i

Company Secretary “ " Director

Place : Hyderabad
Date : 26 May 2009
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ADDITIONAL INFORMATION AS REQUIRED UNDER PART v OF
SCHEDULE VI OF THE COMAPNIES ACT 1956 FOR THE YEAR ENDED
31st MARCH, 2009 '

BALANCE SHEET Assnu\cr AND COMPANY'S GENERAL BUSINESSPROFILE

I Registration Details . I Ceblaw ‘r."r R KTH I EEhe S
; Registration No - .-+ : .13512 S State Code - - ToosnE 01
| " Balance Sheet Date e - 31- Mar 09 . ‘, s

I

n ,ACapitalraisedduﬁngtheyear(AmtmRsThousands) B ,
i CPubliclsue .t GONLE mghtsm :
| ,Bonus issue R N private vlacement _

W Position of Mobﬂisaﬂnnlndbeployment of Funds S .
§ (AmtmRsﬁousandé) U
Total Liabilties =~ =~ ‘ 8,’6_‘2,705; v TdtalASsets e 8’62 705
Source of funds S '
Paidup Capital - 817813 . +Resorves &buphs  : - f-.,,-;;,ooo
Secured Loans ~ : 6352 Unsec\n’ed Loans ' & 37539
'Application o-f Fuidls S ) o " _7‘ :,.;', : ': "’ .
" Net Fixed Assets : 3.08994 ilsismvestments .t ... 15
 Net Current Assets - 66,737 . MiscExpénditie x0T —

‘Accumulated l.x)ss‘wl 486,959 R

e L

Turnguer | 2 469052 . i, Total Expenditire, ., * - :5'.11.51'7
Profit(Loss) Before Tax =~~~ (33513 Profxt (Loss) ARG Tax " F (3%514), :
, . Earning | Per Share : s (1 39 . é% ITEANE .. 5 ,,f oy ﬁﬁ_

IV Performance. ofcompanv(AmtinRsThousands T E r a ’

' \'3 ‘Generic names of Three pﬂnclpal products /services of companles (as per monetary tenns)
Item Code No. (IT C CODE)

Product Description -~

DGLUCITOL (SORBITOL) "290544
DEXTROSE 170229 CIITIT
STARCH. 1103.00

40
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~ GAYATRI BIOORGANICS LIMITED

6-3-1090/C/A/1, 1% Floor Lovely Mansion. Rajbhavan Road. Somjiguda. Hyderabad - 500 082.
: Ph: 66100111/66100222, Fax: 66100333. E-mail: info@gayatribioorganics.com

ATTENDANCE SLIP

SLIP DULY HLLED IN TO BE HANDED OVER AT THE ENTRANCE OF THE MEETING HALL

Regd Folio No: . . No. of Shares held

SHAREHOLDER'S NAME: Mr /Mrs/Miss....................... e, e, e
(In Block Capitals) S : E : ’

IN CASE OF PROXY -~
NAME OF THE PROXY : Mr/ Mrs/Miss...............oooooe

I Certify that I am a Registered Shareholder / Proxy for the Registered Shareholder of the Company.
: . N i .

I'hereby record my presence at the 18" Annual General Meeting of the Company to be heid on Wgtfne'eday, The 23+
September, 2009 at 11:00 A.M. at “SURANA UDYOG AUDITORIUM, ‘FAPCCI’ Building Federation
House, H.No. 11-6-841, Red Hills, Hyderabad - 500 004. » . .

Member’'s / Proxy’s Signature

Notes: 1. Please bring this Attendance Slip when you are attending the Meeting.
2. Please do not bring with you any person who is not a member of the Company

_ GAYATRI BIOORGANICS LIMITED

6-3-1090/C/A/1, 1% Floor Lovely Mansion. Rajbhavan Road, Somjiguda, Hyderabad - 500 082. .
Ph: 66100111/66100222, Fax: 66100333, E-mail: info@gayatribioorganics.com

PROXY,

Regd Folio Ne: . ' No: of Shares held . '

being a member / member(s) of- the GAYATRI BIOORGANICS LIMITED do hér%byjfé;fpbint
St/ SMt. oo e e T . ' i

T

of as my / our proxy to attend and vote for me / us on my / our behalf at the 18% Annual General Meetlﬁg of the
Company to be held on on Wedn&_eday, The 23~ September, 2009 at 11.00 A.M. at any adjournment thereof.

1

Signed this.....................o..o day of............ +.2009. i L
. “Affix
Revenue

Signature of the Shareholder/s Stamp

Note : The Proxy form duly completed must be deposited at the Regd.Office of the Company not less
than 48 hours before the time for holding the Meeting. ’ .
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PRINTED MATTER

BOOK - POST

" If dndelivered, please retum to:

BioOrganics Limited

* (Formerly Gayatrl Starchkem Limited)
6-3-1090/C/A/1, 1st Floor, Lovely Mansion,
Rajbhavan Road, Somajiguda,
HYDERABAD - 500 082.
Ph : 66100111 / 66100222, Fax : 66100333
E-mail: info @gayatribioorganics.com
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